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January 7, 2014 
 
The City Council of the City of Fort Morgan, Colorado, met this day in the Council Chambers of 
City Hall.  The Honorable Mayor Terry L. McAlister called the regular meeting to order at 6:03 
p.m. 
 
The Pledge of Allegiance was given. 
 
Roll Call:   Present: Honorable Mayor Terry L. McAlister 
 Councilmember Scott Bryan 
 Councilmember Christine Castoe 
 Councilmember Debra J. Forstedt 

 Councilmember Joe Segura Jr. 
 Councilmember Lisa Northrup (arrived late at 6:08 p.m.) 
  
 Absent:    Councilmember Ronald Shaver (excused) 
       
The meeting was also attended by City Manager Jeff Wells, Police Chief Darin Sagel, City 
Treasurer Jean Kinney, Engineering/Public Works Director Brad Curtis, Human Resources/Risk 
Management Director Michael Boyer, Water Resources/Utilities Director Brent Nation, 
Community Services Director Josh Miller, Assistant City Attorney Jason Meyers and City 
Clerk/PIO John Brennan. 
              
APPROVAL OF THE MINUTES OF THE DEC. 17, 2013 CITY COUNCIL REGULAR MEETING  
 
Councilmember Debra Forstedt offered a resolution to approve the minutes as presented, which 
was seconded by Councilmember Christine Castoe and approved unanimously. 
              
RE-APPOINTMENT OF MATTHEW SHARP TO THE LIBRARY ADVISORY BOARD   
 
Councilmember Castoe said Matthew Sharp had been appointed to the library board to fill the 
remainder of the term of another high school student who resigned to leave for college. Sharp 
had now re-applied for a full term and the library board supported his re-appointment, Castoe 
said. Castoe made a motion to appoint Matthew Sharp to the Library Advisory Board for a term 
to expire on Dec. 31, 2016, which was seconded by Councilmember Joe Segura Jr. and 
approved on a unanimous vote of 5-0, with Councilmember Shaver absent and Councilmember 
Northrup yet to arrive. 
McAlister then raised the next agenda item, which was an application for transfer of a liquor 
license, and Councilmember Scott Bryan suggested delaying that item until Northrup arrived at 
the meeting. The council agreed by consensus and moved to the following item on the agenda. 
              
BIDS FOR FLOOD-RELATED FENCE REPLACEMENT AT TWAMORE FARMS PROPERTY  
 
Engineering and Public Works Director Brad Curtis reviewed the bidding process for this project, 
which was made necessary when barbed wire fence on this city-owned property was largely 
displace by flooding of the South Platte River in September. Although the cost would be covered 
by the city’s insurance carrier, staff followed the procurement policy and sought competitive bids 
for the work, Curtis said. He said staff was seeking approval to accept the bid from Buchanan 
Construction of Fort Morgan for unit pricing. Bryan offered a resolution to accept the unit pricing 
from Buchanan Construction in an amount not to exceed $40,000. That resolution was 
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seconded by Forstedt and approved on a vote of 6-0, with Shaver absent and Northrup having 
arrived at the meeting during Curtis’s presentation. 
The council then returned to the preceding agenda item pertaining to the liquor license matter. 
              
COUNCIL ACTING AS THE LOCAL LICENSING AUTHORITY – APPLICATION FOR 
TRANSFER OF OWNERSHIP OF THE TAVERN LIQUOR LICENSE FOR THE QUEEN 
LOUNGE 
 
Councilmember Castoe announced she would recuse herself from consideration of this item 
due to a potential conflict of interest, and left the council chambers. 
City Clerk/PIO John Brennan outlined the application process and the staff review of this 
application, and said the council could either take action on the application at this meeting or 
schedule a public hearing for a later date. A public hearing on a transfer of ownership was not 
required, Brennan said, and was at the discretion of the council. Police Chief Darin Sagel said 
he had met with the applicants, Amy and Nick Grantham, and believed their plans for operating 
the establishment addressed most of Sagel’s concerns about the transfer of ownership. 
The holder of the existing liquor license for the Queen Lounge, Keith Lehman, spoke to the 
council and thanked the city for supporting him and his business for the last 33 years. He said 
he had sold the business to the Granthams and asked the council to approve the transfer to 
expedite the change of owners. 
Nick and Amy Grantham then spoke to the council and answered questions about their 
experience in this type of business, and their plans for operating and managing the 
establishment in compliance with the law and regulations, Several council members pointed out 
that due to a history of violations at the Queen Lounge the police department and city council 
would be paying close attention to the business as the proposed transition in ownership took 
place. Mayor McAlister said if the Granthams were called before the council for violations the 
punishment would likely be harsh. The Granthams acknowledged the earlier issues and the 
need to straighten out these problems going forward. 
Northrup offered a resolution to approve the transfer of ownership of the liquor license for the 
Queen Lounge at 112 W. Kiowa Avenue, and to authorize the issuance of a temporary permit 
for the operation of the establishment while the transfer application was pending state approval. 
That resolution was seconded by Bryan and approved on a unanimous vote of 5-0, with Shaver 
absent and Castoe having stepped down.  
Castoe then returned to the meeting. 
              
SECOND READING, PUBLIC HEARING AND FINAL APPROVAL OF ORDINANCE 1146, 
ADOPTING FLOODPLAIN REGULATIONS  
 
McAlister reviewed the format to be used during the public hearing, and Brennan confirmed that 
proper legal notice of the hearing had been published. Assistant City Attorney Jason Meyers 
reminded the council that it had granted approval on first reading of this ordinance at the 
preceding council meeting, with the understanding that unnecessary language would be 
removed from the ordinance before the hearing and final adoption. That had been done, Meyers 
said, and the ordinance was now presented for final approval. No comments were made by the 
public or the council, and Forstedt made a motion to close the public hearing, which was 
seconded by Castoe and approved unanimously. 
Bryan then offered a resolution approving the second and final reading of Ordinance No. 1146, 
creating floodplain hazard mitigation regulations for the City of Fort Morgan, and authorizing 
publication by title only. That resolution was seconded by Castoe and approved unanimously. 
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RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE THE 9TH INTERIM AGREEMENT 
FOR PARTICIPATION IN THE NORTHERN INTEGRATED SUPPLY PROJECT 
 
Water Resources/Utilities Director Brent Nation explained that this was a standard measure 
done each year to authorize the city’s financial contribution to the permitting and development of 
NISP, and to assure its continued participation the project. He said this year’s payment from the 
city would be $90,000, and in answer to a council question Nation said this money would go 
toward consulting fees, studies, engineering and public relations work related to the project, 
among other things. 
Some discussion followed, with several council members emphasizing how important NISP is to 
the city’s future and economic well-being. 
Forstedt offered a resolution to approve the Resolution authorizing the mayor to execute the 9th 
interim agreement for participation in the Northern Integrated Supply Project, which was 
seconded by Bryan and approved unanimously. 
              
RESOLUTION APPROVING REVISIONS TO EXHIBIT D OF SCHEDULE M FROM THE 
MUNICIPAL ENERGY AGENCY OF NEBRASKA, AND DISCUSSION OF PROPOSED 
WASTE-TO-ENERGY PROJECT IN MORGAN COUNTY 
 
Wells explained that the city frequently receives notice from MEAN of additions to its portfolio of 
power-generating projects, and these generally go into effect unless members notify MEAN of 
their opposition to a given project. In this case, Wells said, the project proposed had many 
similarities to one proposed for Morgan County, so he was asking the council to adopt a 
resolution approving the addition of this project to the city’s agreement with MEAN but also 
stating the city’s hope that MEAN would reconsider its position on a waste-to-energy project that 
was proposed for Morgan County. 
Northrup offered a resolution to approve the Resolution approving revisions to Exhibit D of 
Schedule M of the Municipal Energy Agency of Nebraska, which was seconded by Castoe and 
approved on a vote of 5-1, with Bryan voting against and Shaver absent. 
              
PUBLIC COMMENT / AUDIENCE PARTICIPATION       
 
Brenda Zion of 14360 Morgan County Road 22 spoke to the council, noting that she was doing 
so in part as a community member and in part in her capacity as executive director of 
OneMorgan County. Zion reminded the council of her earlier presentations regarding the 
possible formation of a human relations commission, and said the work group that developed 
this idea was now preparing a proclamation to declare the community’s values regarding 
diversity. She distributed a copy of the draft proclamation along with a letter outlining the history 
of the HRC work group to the council members, and said she would return when the 
proclamation was finalized and ask for the council’s endorsement of it. 
              
REPORTS BY OFFICIALS AND STAFF         
 
Wells reported that the city’s audit was ongoing and 2013 spending would be completed by Jan. 
15. 
              
BIDS, MEETINGS AND ANNOUNCEMENTS        
 
Brennan announced current bids and upcoming meetings. Northrup announced an upcoming 
ribbon cutting by the Fort Morgan Area Chamber of Commerce and said she had recently 
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attended a farewell event for Brush Mayor Dan Scalise and Council Member Felix Acosta, who 
were both leaving the Brush council after many years. Segura noted that this would be the last 
council meeting for Forstedt and Bryan and thanked them for their work over the past several 
years. 
 
Mayor McAlister adjourned the January 7, 2014 regular meeting at 7:25 p.m. 

 

 

        

 Mayor 

 

  

City Clerk 


